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Abstract
A large number of countries try to create
mutual agreements between countries either
multilateral or regional to improve and
expand their trade volumes and to increase
their economic growth. One of the countries
that has been very active in reaching those
goals is China. The main goals of this
research paper are to analyze the reasons to
join CPTPP, and to get a better understanding
of China's behavior in trade strategies and
how they exert their influence through free
trade agreements. Furthermore, the results
of the study analyze how China is using the
free trade agreements to challenge the order
in the International system, and to see the
stance of the United States of America. In
addition, this research paper and its findings
helps other researchers and policy makers in
understanding
China's
decision
making
regarding the field of economics and
geopolitics.
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Introduction
Analyzing trends and reasons why China is trying
to join the regional Comprehensive and
Progressive
Agreement
for
Trans-Pacific
Partnership (CPTPP) is a very complex task, that
needs to be analyzed through many economic and
political tools, in order to provide a better
overview of how China is behaving in free trade
deals. The analysis is also to help us understand
how they use their soft power to exert their
influence in the Asia-Pacific region and in the
world.
This paper analyzes and identifies the events that
lead to the sudden shift in China’s policymaking,
relying on the context to provide a better
understanding of actions and statements made by
the government officials, regarding the shift in the
policy. For these purposes, the analysis will mostly
focus on the statements, meetings with scholars
and government officials, in particular. Expert
scholars will be consulted to provide an overview
of the topic and give in-depth knowledge of the
topic. Also, secondary research is gathered
through the research of journalists, and academic
scholars.
Many view China as an economic powerhouse in
the region, and accessing the CPTPP trade deal
would increase their dominance in the region.
China is already a member of the Regional
Comprehensive Economic Partnership (RCEP), a
deal that covers 24 percent of global GDP (Wong,
2020) and accessing CPTPP will further benefit
China. The previous government administration
led by Donald Trump had a different stance to
China as a more competitive relationship, and the
head officials always portrayed China as an
adverse in many press conferences and
interviews, also the negligence to that AsianPacific region, many scholars will argue that China
used this absence from the Asian-Pacific region to
diminish the influence of the United States, and
their containment policy, so the goal is to rather
join and develop greater economic ties then to
deter to the US containment strategy. The election
of president Joe Biden, will change the perspective
of the region and that there will be a new
approach to China, regarding their influence in
the region. Also, the evidence for the sudden shift
to a more engaged role and possibly accession is
that China is going through domestic reforms, the
development strategy that China had in the last
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four decades worked, the lower costs of labor
gave away great results, but even that comes to
end, as China needs to move to the next level, and
accessing this agreement would mean that China
needs to reform its domestic politics to adhere to
the standards of CPTPP which are very rigorous,
particularly concerning intellectual property and
labor protection. The benefits of joining CPTPP is
calculated by the general equilibrium model, that
the agreements will raise global national incomes
in 2030 by an annual $147 billion (Petri, 2020),
and countries like aforementioned China, Japan,
South Korea will yield greater benefits than the US
and India. There is also an opinion by many high
government officials that maybe China's attempt
is
a
pure
propaganda
attempt
by
the
administration of president Xi Jinping (Miyake,
2020). But also, there is an opinion that China
wants to use the political disruption in the US to
assert a bigger role than it is now.

Role of China in Free Trade
Trade agreements are in essence contractual
obligations between two or more countries, they
can
be
bilateral
and
multilateral.
Trade
agreements are a way of waiving trade barriers
and tariffs imposed by international trade to
increase the volume of trade. For example, EU
countries are under the umbrella of the European
Union economy, one of the reasons is to be more
competitive with the American economy. One
particular country has been reaping the fruits of
trade agreements and that country is China. China
opened their economy in 1978, and since then
have become one of the biggest economies in the
world, their growth is estimated around 10% per
annum (World Bank, 2021). They worked on
expanding their economy globally, and the crown
achievement was the accession in the World Trade
Organization. As expert Faruk Borić said in the
interview (Personal communication on 10 April)
“China joined the World Trade Organization in
2001 and has since been integrated into the
international multilateral trade system in the
areas of customs, trade in goods and services.
Earlier, China had already signed a three-digit
number of bilateral agreements with various
countries.
According to official data, China has signed over
20 free trade agreements, including those with
Iceland, Switzerland in Europe, and in the AsiaPacific region with Austria, New Zealand, Pakistan,
the Republic of Korea, Singapore, and at the
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multilateral level with the ASEAN (consisting of 10
countries), and the Regional Comprehensive
Economic Partnership (RCEP, 15 countries). The
recent EU-China Investment Agreement should be
added here.”. Moving since then China is on a
verge to sign and be a member of the CPTPP
formerly known as TPP, one of the biggest trading
blocs in the world and particularly in the AsianPacific region. The TPP was a trade agreement
with 11 more countries, to get a better knowledge
of the benefits of the agreement countries
produced 40 per cent of the world's total gross
domestic product of $107.5 trillion (Amadeo,
2020). On March 8, 2018 president Donald Trump
withdrew the US from the agreement and the
other countries had to modify and sign a new
agreement without the U.S. The new modified
agreement was signed on December 30, 2018 and
now accounts for 13.5% of global GDP (GAC,
2021). The decision to consider joining the CPTPP
came from the president of China Xi Jinping. Many
scholars and other government officials were
stunned by this proposal, considering the fact that
this pact CPTPP was a so-called Anti-China pact.
There are many reasons why China is actively
pursuing to be a member of this trade agreement.
One of the arguments is that with the new
administration of the U.S, China seeks to reconcile
with the U.S, China sees this as an opportunity to
move from the trade barriers and a zero-sum
game stance that the U.S had with China. This act
from China to consider joining is considered as
very serious, that statement is supported with
other
government
officials
backing
this
consideration, mainly Premier Li Keqiang who in a
conference held in May, 2020 said that “China has
a positive and open attitude toward joining
CPTPP.” (Lu Zhenhua, 2020). One can argue that
China considers the path of multilateralism and
negation as mean to adhere to the American
hostility with trade barriers and tariffs, and that
can be achieved with the new administration of
president Joe Biden.
Also, there are some scholars that think we
should not take things as granted and as
perceived by the Chinese government. There are
many difficulties that are not mentioned in the
interviews and public appearances. One of the
challenges of China to enter the free trade
agreement is how other member states of the
pact perceive the role of China. Many of them are
scared that China will impose non-negotiable
terms with countries that have a lower GDP, and
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thus having a greater role in a pact where
everyone should be considered equal. Mainly one
country is strictly opposed for China to join the
CPTPP and that is Japan, who has a very strict
stance in negotiating matters related to trade.
Japan has been negotiating a three-way deal with
South Korea and China. Japan is very suspicious of
the measures that China will need to do, in order
to access the free trade agreement. There are
other government officials who are not convinced
on the real reason of China considering the access
to CPTPP. The opinion by many high government
officials that maybe China's attempt is a pure
propaganda attempt by the administration of
president Xi Jinping, because they don’t expect
China to abide by the rules set out in the
agreement (Miyake, 2020). China's sudden interest
in joining the CPTTP might be also directed to the
U.S, that means that China wants to further
develop economic ties with other countries and
the U.S and thus back off the contain China policy
by the U.S. In an interview with expert in the field
of Chinese foreign policy Faruk Boric (personal
communication on 10 April), he said that “China
sees CPTPP membership as a chance to improve
the level of opening of its economy. The CPTPP
has the highest standards when it comes to free
trade, and it seems that Beijing think it would be a
good motive for continuing China’s economic
reforms.”
As a reminder, China has always reiterated its
commitment to multilateralism and globalism,
especially at a time when the ideas of
protectionism and economic interventionism have
emerged in many parts of the world, particularly
in the developed part.”. We can see that in two
examples that China is working on developing
greater ties, firstly the visit of the foreign minister
to Japan, to sign the free trade agreement with
Japan, and a visit of ambassador to Germany to
decide an investment deal between China and the
EU. Considering the fact that with the new
administration in the US, China will need to
address their economic reforms in their country.
That means that they would need to tackle
questions like intellectual property theft, many
have accused China of stealing their way to the
top, and intellectual property clause is very
important in the CPTPP agreement. What made
China a great economic power are low labor costs,
and those should be also addressed. Those are
some of the challenges that China faces in order
to join the CPTPP. Concerning how can the U.S
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oppose this attempt of China to have even more
influence in the Asian-Pacific is to firstly deal with
the domestic problems, dealing with domestic
problems
left
after
the
Donald
Trump
administration should be considered one of the
first goals, of the U.S administrative, then to
combat the influence of China in the Asian-Pacific,
as for China expert Faruk Boric (Personal
communication on 10 April) thinks that “ I think
that China wants a certain turn in relation to
Trump's sharpened rhetoric and moves that led to
a trade war between these two countries. As a
reminder, the two presidents, Xi Jinping and Joe
Biden, are known from the time when they were
both vice presidents of their states. It is difficult
to anticipate further steps by the United States,
but in general, if they make moves driven by
interests to stop further Chinese economic
development and growth, they will fail to do
nothing more than slow it down slightly.”
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Conclusion
China's reasons are mostly known, on why would
they join the so-called Anti-China pact (Adalkha,
2020). China is trying through their sheer
economic power and also geopolitical power to
get a better grip in the Asia-Pacific region and
through their economic ties and bilateral,
multilateral agreements to fender off the socalled Anti-China containment policy, by the US
and their allies. Also, if China enters or not the
agreement it will help them more to deal with the
challenges at home, and those are to implement
reforms in their economy. Mainly addressing the
issues of opening the economy even more,
intellectual property rights, labor costs and also
reducing the pollution. Entering the pact China
would prosper even more and for that to happen,
China needs to implement the aforementioned
reforms. As for the US, the US has to worry about
their domestic politics problems, and as such
president Joe Biden would need some domestic
support in order to get back in the CPTPP and to
further contain Chinese influence in the AsianPacific.
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